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O B J E C T I V E

To understand what project financing is
and what steps are involved in securing
and managing it .



FOR WHOM IS IT IMPORTANT TO
UNDERSTAND PROJECT FINANCE?

×Financial managers
×Bankers
×Lenders
×Consultantsand practitioners
×Project managers
×Builders
×Suppliers
×Engineers.
×Researchers
×Students.



P R E S E N T S C E N A R I O ï
W H Y P R O J E C T F I N A N C E ?

× In today's era, businessesare emerging/growing like
anything. In any business, in any of the sectors, the
factor which playskey role is none other than Finance
I.e. Source of finance. Many questions are associated
with it : how to get it? What is a right time to get it?,
and last but not the least from whereto get it?

× Situation of today is like there are many entrepreneurs
who whish to start up their own projects/businessbut
sometime they do not have their own funds or they
haveinsufficient funds and with that theyÃÁÎȭÔstart of



their own business/project, its agreed that they
have knowledge regarding the business/projects,
they are going to enter, but what about finance?
Who will lend them? On what basis they will get
the assistance?



× Answer of all the above questions can be: finance
will be provided by Banks/Financial
Institutions/Private equity source. On the basis of
the future viabilities and technical feasibility of the
business/projectsthey will get finance/fund .

× But still questions are there like : Who will analyse
the business/projects to check whether it is
technically feasible or not?, Who will do the
formality regarding due diligence?,Who will assure
promoters to get finance from Bank/Financial
Institutions?, Who will prepare all the relevant
documentations/relevant financials?



W H O M T O A P P R O A C H F O R
P R O J E C T F I N A N C I N G

× The above problems can be easily solved by
professionalswho havesound financial knowledge of
finance and financial statementsand having good tie
up with the banks/Financial institutions and one of
these professionals are Chartered Accountants,
who are also treated as total financial solution
providers who will assist to the clients about all the
procedural aspectsregarding how to get assistance
from bank/financial institutions?, how to approach
lenders?, and most important what
documentations/information required for
approachingto the lenders.



WHAT IS A PROJECT ?

× A specific result that a person or system aims to
achieve within a time frame and with available
resources. Project means a Specific task or
activity undertaken by business enterprises, it
alsomeansto forecastthe future viabilities of the
business in best possible way



ADVANTAGES OF PROJECT
FINANCING

× Timely availability of finance

× Proper balanceof debt & Equity investments in the
business

× Taxbenefits

× Successful implementation of the project on
deadline

× Sharingof risk

× Subsidybenefits

× EasyExpansion/Diversification of the business

× Smooth businessoperations



STAGES IN PROJECT
FINANCING

× Project identification

× Risk identification & minimizing PreFinancing
× Technical and financial feasibility Stage

× PreVisit by Bankers

× Negotiation Financing
× Commitments and documentation Stage
× Disbursement.



× Monitoring and review

×Financial Closure/ Project Closure Post

×Repayments& Subsequent Financing

monitoring . Stage



TYPES OF FINANCIAL
ASSISTANCE
×T E R M  L O A N :  

It is Assistance provided by bank/ Financial
Institution for any of the following purpose to be
repayable in scheduled period (normally 5-7
Years) as decided between bank and enterprise
while taking up the assistance. It is mainly
provided for the purposeslike Purchaseof Plant &
Machineries, Construction of Factory
Building/Shed, Diversification/Expansion of
Business.



× C A S H  C R E D I T  F A C I L I T Y /  
O V E R  D R A F T  F A C I L I T Y :

It is provided by the banks to cope up with
the day to day working capital requirement or

for meeting out the day to dayexpenses.


